Anderson’s Scenario

Creating a Budget for John and Jane Anderson

Directions: You need to work with a partner to develop a budget for John and Jane. You may use Google Docs or Excel -both programs have basic templates that you can modify the way you like. You need to analyze the Anderson’s income and expenses and help show them how their finances stand. John and Jane need to see a monthly and yearly budget.

John works for Google as a software engineer and after taxes his salary is 41,000 a year. Jane is a principal at the local elementary school and after taxes her yearly salary is 63,000.

Their expenses (all monthly) consist of: Mortgage payment $1800, Utilities average around $200, they both have new cars with both loan payments coming to $625, car insurance $115, home insurance $100, health and life insurance $70, dental and vision insurance $25, cell phones $150, gasoline for cars $200, cable TV $93, high speed internet $47, Master Card payment $34, groceries $536. They also have school loans totaling $600.

They want to start putting 10% of their monthly income into a savings account. They also want to start putting 5% of their monthly income into an emergency fund.

They also want to start investing 20% of their monthly income into a mutual fund to start building a college fund for their future children.
